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L LEE, KI IOO, CHIEF OF MOFA COMMERCE DIVISION II, 

CALLED EMBOFF IN TODAY TO ASK THAT EMBASSY FORWARD TO 
DEPARTMENT COPY OF DRAFT TEXTILE AGREEMENT AS MARKED 
UP BY MOFA AND DRAFT OF COVERING NOTE TO BE USED IN 
FORMAL EXCHANGE OF NOTES. THIS MATERIAL POUCHED 
MAY 23, ATTN MICHAEL B. SMITH, EB/ORF/ICD/FTD, UNDER 
REGISTRY NO. 1971143. 

2. ACCORDING MOFA, THEIR REVISIONS OF DRAFT AGREEMENT 
ARE THOSE TO WHICH USG AGREED IN EXCHANGES CONDUCTED 
THROUGH ROKG EMBASSY WASHINGTON OVER PAST SEVERAL 
WEEKS. MOFA ASKS CONFIRMATION THAT DRAFT AS NOW REVISED 
AND DRAFT NOTE ARE ACCEPTABLE TO USG WITHOUT KURTHER 
CHANGES OF ANY KIND. 

3. ONCE THAT ACKNOWLEDGMENT RECEIVED, MOFA'S TREATY 
DIVISION WILL FORMALLY SUBMIT DRAFT AGREEMENT TO ROKG 
CABINET. CABINET, IN TURN, SUBMITS DRAFT AGREEMENT 

TO PRESIDENT PARK FOR APPROVAL. APPROVAL OF CABINET 
AND PRESIDENT EXPECTED BE PRO FORMA, BUT ROKG 
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ROKG EMBASSY TO CARRY OUT FORMAL EXCHANGE OF NOTES. 

LEE ESTIMATES THESE PROCEDURES WILL REQUIRE 

TWO TO FOUR WEEKS FROM TIME CONFIRMATION REQUESTED 

ABOVE IS RECEIVED. 

4. MOFA IS EXTREMELY DESIROUS OF HAVING NEW AGREE- 
MENT IMPLEMENTED AT EARLIEST POSSIBLE DATE AND ASKS 
THAT USG AGREE TO PROCEED WITH IMPLEMENTATION OF NEW 
AGREEMENT ON BASIS INFORMAL AGREEMENT ON DRAFT. AS 
DESCRIBED ABOVE, WITHOUT WAITING FOR FORMAL EXCHANGE 
OF NOTES. ACCORDING MOFA. SOME QUOTAS UNDER EXIST- 
ING AGREEMENTS ALREADY EXHAUSTED (EMBASSY HAS HEARD 
SCATTERED REPORTS IN PAST FEW DAYS THAT ROKG HAS VISAEDSOME 
TEXTILE EXPORTS IN EXCESS OF QUOTAS IN EXISTING 
AGREEMENTS AND THAT US CUSTOMS BEGINNING EMBARGO THESE 
GOODS AT U.S. PORTS). DEPARTMENT S EARLY RESPONSE ON 

USG POSITION RE IMPLEMENTING NEW AGREEMENT ON THIS 
BASIS WOULD BE APPRECIATED. 

5. IN RELATED MATTER, LEE REFERRED TO RESPONSE MOFA 

HAD RECEIVED FROM ROKG EMBASSY WASHINGTON WITH REGARD 
INSTRUCTIONS TO CLARIFY WITH DEPARTMENT PROCEDURES FOR 
HANDLING SHIPMENTS VALUED AT UNDER $250, WHICH UNDER 
ITEM 12 (B) OF DRAFT AGREEMENT (PAGE 10) ARE EXEMPT 
FROM LIMITS OF AGREEMENT. LEE SAID IT IS ROKG 
CONTENTION THAT IT IS IMPLICIT IN WORDING OF 
ITEM 12 (B) THAT NO CERTIFICATION PROCEDURES ARE 
REQUIRED SINCE LANGUAGE IN 12 (B), UNLIKE PROVISIONS 
FOR EXEMPTIONS UNDER ITEMS 12 (A) AND 12 (C), CONTAINS 
NO MENTION OF CERTIFICATION PROCEDURES. ROKG EMBASSY'S 
CABLE STATED THAT USG RESPONDED TO THEIR QUERY BY 
SUGGESTING THAT ROKG DEVISE A SPECIAL VISA FOR IN 
INDIVIDUAL SHIPMENTS VALUED AT UNDER $250. LEE SAID 
HE DID NOT UNDERSTAND WHAT WAS MEANT BY SPECIAL VISA 
AND ASKED WHY IT WOULD NOT BE POSSIBLE, FOR EXAMPLE, 

FOR U.S. CUSTOMS TO PASS GOODS. IF BILL OF LADING SHIPMENT WAS 
VALUED AT UNDER $250. EMBASSY WOULD APPRECIATE BACKGROUND ON 
USG POSITION TO BE ABLE TO RESPOND TO LEE'S QUESTIONS. 
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